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SUB J : IRAN AND USSR BARTER DEAL 

1 . CITING OFFICIAL SOURCES, LOCAL PRESS REPORTED LAST WEEK 
THAT IRAN AND USSR HAVE AGREED IN PRINCIPAL ON A BARTER DEAL 
BY WHICH IRAN WOULD PROVIDE ONE MILLION TONS OF CRUDE OIL 
(20 MBPD) IN EXCHANGE FOR SOVIET GOODS AND SERVICES. ONE 
ARTICLE SUGGESTED THAT USSR WOULD TAKE DELIVERY OF CRUDE 
AT A BLACK SEA PORT AND WOULD IN PAYMENT CONSTRUCT A 
PORTION OF THE IGAT -II PIPELINE WHICH WILL BE BUILT FROM 
IRAN'S GAS FIELDS IN THE SOUTH TO ASTARA ON THE USSR BORDER. 

2. WE HAVE BEEN UNABLE TO OBTAIN ANY DETAILS OR EVEN 
CONFIRMATION ON THE REPORTED BARTER DEAL. WE ARE RELIABLY 
INFORMED THAT NEITHER NIOC NOR NIGC IS INVOLVED IN THE 
NEGOTIATIONS. SUCH A DEAL, EVEN IF IT MATERIALIZES, WOULD 
NOT BE VERY IMPORTANT FOR IRAN EITHER IN TERMS OF ITS CRUDE 
EXPORTS OR IN TERMS OF OBTAINING FUNDS FOR CONSTRUCTION 
OF IGAT II. PRIMARY MOTIVE WOULD SEEM TO BE POLITICAL. 

3. AS REPORTED PREVIOUSLY. IT HAS LONG BEEN EXPECTED 
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THAT USSR WILL 1) SUPPLY MOST OF THE COMPRESSORS 
FOR IGAT-II AND 2) BUILD THAT PORTION OF THE PIPELINE 
BETWEEN ASTARA AND A POINT NEAR QOM. ONE OF THE 
PRIME CONSIDERATIONS IN RELYING ON USSR AS A MAIOR 
SUPPLIER AND CONTRACTOR ON IGAT-II IS IRAN'S DESIRE TO 
USE SOME OF ITS RUBLE CREDITS WHICH HAVE ACCUMULATED 
AS RESULT OF GAS EXPORTED TO USSR THROUGH IGAT-I, 
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ALL OF WHICH IS PAID FOR IN RUBLES. GOI WILL NOT 
DISCLOSE AGGREGATE AMOUNT OF IT RUBLE CREDITS, BUT 
BALANCE INCREASES AT APPRROXIMATELY $200 MILLION PER 
YEAR. 

SULLIVAN 
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